with the insatiable demand by China and India for raw

materials, the usual demand on marine coatings suppli-

ers of ever higher quality product and lower costs
remains the same. However with the high marine fuel prices of the past
vear this pressure is becoming even more intense.

Indeed, according to Jim Brown. Marketing Development Manager
at [nternational- Paints, while costs have clearly risen for operators,
costs have also tisen considerably for producers with the clearest indi-
cation of this price rise being the BEAMA MCI (marine coatings index)
which has increased by 12 basis points in the last 12 months and 43
basis points in the last 24 months.

“This increase has been predominantly caused by the increasing cost
of hull coatings, specifically biocidal antifoulings. These products typ-
ically contain copper-based biocides to help prevent fouling growth and
this key raw material has seen costs quadruple in recent times. For
example between 2003 and 2006 when copper prices were increasing
steadily, but sensibly, we carried out a series of antifouling price
increases,” he said.

“A price spike in mid-2006 was impossible to effectively manage
with price increases and the cost to us of making antifouling paint rose
suddenly and by a huge amount. We therefore implemented a copper
surcharge of $2.50 per litre in July 2006 for our biocidal antifouling
product range.

“The intention and result was not to increase profits,” he continued.
“The surcharge was simply a necessary mechanism to pass some of the
extra cost of the copper that we passed onto the end user. The reason a
surcharge was used was that it could be implemented immediately and
be effective across all sales in a uniform manner. We also believed it to
be fairer to our customers than heavy price increases, since if the cop-
per price fell as we hoped it would, we could immediately remove the
surcharge and our customers could quickly return to their pre-surcharge
price levels.™
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ith the expansion of the world shipping fleet to cope:
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