Marine Coatings Market

Growth in the marine coatings market can be attributed to a surge in new
building in the Asia-Pacific region, as well as high demand for exported goods

from the region.

By Tie Wrisnr

Enies

arime  poalings  systems  are
applied] to ships and sructures
in both the sea and fresh water

envirorments. They serve the dual panose
of peotecting  ngainst detenomtion and
heoping shige bocking posd The waoekd
merchnnt fleet is convgersed mostly of bulic
s ind tankoers, et also includes oo

tainer ships, cang shigs and passen

gerferuase ships among otbsers. In terms of
silue, the marine coolegs markel was
sty apprimatedy $4 Willioss in 007, or
rmughly fieer peroent of the total ghoted
vumtirggs ekt ons s vediame of S0 snilloe
Ttars

Aceording to IFPIT “Global Paint
and Contings Industry Marked Analysas
Report «2007-2002)" the growth of
marine pairds is prosecied to sl and
level off over the next five yesers and
will be worth $4.7 billion in 2012 on n
wolune of 904 million liters,

The global marne costings market is
hewily consolidsied, the [PPIC report
snid, with BFF of the market owoed by
five comparsies—AkzaNobel, theough its
Intermational Paint business, Chugelon
Marine Paants, Hompel's Marine Pants,
Jotius and PPG

Asis-Pacific dominates the globel
distrilnstson of marine eotangs for hoth
s mhip buslds asd saistensnce and
ropasr China i fast Bicoming the
wurkds lnrgest shiphoilding nation aml
has st n goal of becoming pumber one
in the industry by 2015 In 2007 the
order books nt Chinese shiprands sur-
passed those of Japan to be second only
o Soath Korea. In termas of new arders,
China was actunlly number one in
2007, totadling 885 million desdweight
o, or 42% of the global total, acoond-
ang 1 the Beljing grvernment.
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In torms of regional distribetion of
wrine onikings, the [PPIC meguort, soed
Asin-Pacific scoeants for 55% of the mar-
ket firllowed by Europe with 24%, North
Amerin 8%, Latin Americn <1% and
ROW markets 1275,

Coalings World discussed market
trends and issues with experis at two
leading marine paint manufactur
ersdotun npd International Paint.
Coatings World: How did the marine
coutings market perform dn 20087
Wit are your expeclafions for 2009
amt bevond amd how és the globel
finencin! crisis  impacting  the
mrine coalings market!

dime Brwen, marketing  developoment
mmenyger, fnfernotionod Fame: Looking st
208, currency headwinds and raw
mnterial price sscalation were ey fisc

scean liner Jueen Mary 2.

teew in Ehe st half of the yuar A partic-
b issese for 1 wis the velistibe perice of
apper al wine—koy mw  matersals
uses] in artifalings and anticormosive
primers. Deapite this, 2008 was o good
yir with rales volume prowth being
nchaeved for the fourth year in 2 row,

For 2008, we're seeing continued
volatility in raw materinl prices bei
exchange rate differentinls can, i sas
tained, work in our fiver. It is inevitable
we will be affeeted by the global down.
turn and there bs mncern over visibility
in the matstenases market and the mew-
bubding erderboek pust 2000 but moas-
urws are in plaoe Lo ersure we'ne ablo o
niseximine ofeetanitios and take advan-
Lagee ol Lhes uptazrn whon i arshes,

Marten Eibenrs, group cofepary mon-
aper anfifoulings, Jotun Conlings: The
marine ootings market in 2008 per-



formed in general very well. Even
though 2008 ended in financinl tumssl
this did not affect the markee for
marine paints for maintenanee before
NevemberMicember. The number of
new bullds that are canevlled and the
weneral reduction i new projects will
eventually lead t loss activity by the
wratl 2008 and into 2004,

Our best understamling of the muarket
for marsne contivggs is that a ot of vessel
owners mssl focas on cash fow and
their liguidity. As & nesult of this thers
will e i shiif from premium products
kw ooet products andior applacation of
Jessa paimt (L. shorter DI intervals). On
the other hand these that have their
floet on condracts may be more aware of
b opportunitics for savings in their
bunker bill that kays in the wpper pre-
mium antifoubng prodeis.

CW: How haee rising rowe malerdal
prices Impacted the marine coal-
ings market! Have you been able fo
pazs along price ihereases fo your
custouiers?

Brown: Rising raw material prices hane
hid & barge impaact oo the marioe cwmt-
ings market in recent times Lanse
increases amd snflativnary pressures
seen in the global economy during 2008
Tharve increased Uhe ool of coatings man-
ufscture. Despite published falls in com-
modity prces expenenoed  recently the
market remains volatile and is showing
VERr ol venr increases in key row mate-
rinl prices. As 0 company we strve to
MEMMEEC Prde iNeneases (0 our cus.
neers by erspl vanous teehinog
sueh as forward purchasing of key com-
midities and benchmarkang actvities.
As many of pur cslomees have pricing
conbracis in plaoe wo have nbsorbed
annsch of Uuse incrvases ourelvos, Dt
Thave bee foreesd fo imgilesnenl morvsses
e the market

Eikenes: The Last few yenrs we experi-
enoed significant increases in raw mate-
rial cost. The prices on zine and copper
had abmost & threefodd increase. which
has been a challenge for the ooaing
suppliers. We have not managed to
increase the prices to fully compensaic
increased onst.

CW. Heww har recently enocted enni-
ronmental legislation such as the
IMO's antifouling freaty and the
Riovides Produet Directive in EU
affected the global marine coutings
muarked?

Brown: The coatings industey s beavi-
by reabatend snd we're cmtrolled s
many wayvs, In Europe for example,
HEACH & o mew negulation on chemi-
wads and their safe use. 18 deals nath the
registration. evaluation, suthorizstion
ard nestriction of chemicals, which for
s means we oan only use registensd
raw materials in our coatings

The SED, Solvents Emissions Dir-
ective, regulsies VOO emissions from
facilities such as shipyards. This means
we hive to produce contings, which have
less sobvent or are water-hased,

We're nlso regulsted by the BPD, the
Boocwdal Products Directive, where all
Bloseddes usedd in ansifouling paints med
tir b ovaluntod ard sggirovod befure they
ca logally be seld
In the US thete sme ale & sors of

wulations g ing Lha sl we
an use moour pradacts together with
wubiss foor VO qined baocades, We aire also
o sewing pew oountries regulating in
these arons such as Hong Kong where
rubes regundeng VOCs ame about te be
introduoed

For our customers, there are two main
nrcas of coatings legislation that hwve
had o significant impsdt and I believe
beth hove been benefical. Firstly, the
Control of Flarenfisl Antifsuling Systems
o Shigs, where from Josuary 1, SO0
an International Massteme Chrgnniaation
MO convention established & han on
the applications of tributylin (THT)
antifoulmgs on ship hulls sod from
danuary 1, 306 an evel tn Uwe presenon
of THT un ships hulls altagether The
mmvenilion  entered  inte force oo
September 17, 2007,

Secondly, The SOLAS Pedformnnce
Standord for Protective Cootings for
dedicated seawater ballast tanks i all
typis of ships and double-side skin
spaces of balk carriers. Again 1 beliove
this is beneficial and wedcome the intro
duction of n standard that will help
inerease the serviee i of coatings and
whumately coew aed vessel safety.

Eibewexe 1o goveral we wolene envi-
sl logislations. For metance the
HFD i the ELY has erentedd an envirn-
tiwtid where beocaden that are not well
dhcurmerited ane mor o s plossisd
af ghe st All magor sisapliers sve ful-
lowing this legislation. Howvves, an
incresse i burvsicrnoy has been 3 oon-
soquenoe of this, whach in turm has infly-
enoed negatively on innovations,

WiTh thver vessels Jieady Coxted and move speciied for appiication Mis pear.
Wightfink Lid. » OW-0ased lerry rampary have Ny asopted isternational Falt s
fowl relesin coating sysiew, Mtersioek S00 Nwaropolymer foal rlesse caating. They
iz tod bateralawk SO0 for thve vevspls FaniCot Rpse (whown ia fhe pictors]. Gor Lady
Famwia sed FastCat Skankin were resprclively drpsiocked. The weviicsl sies of 3
three ressels werr costed wilh datersiesk 900, The prodvct has since provides' cas?

beneills fo ibe swwer, W
aad & redaced requirameal for siippisg.

reduced OO, emissions
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